SOLAR Pro. Tax policy for energy storage projects

What regulatory guidance has the government released on energy storage?

Of particular importance to the energy storage industry,the government has released final regulatory guidance
for the ITC(both Section 48 and 48E of the Code)prevailing wage and apprenticeship (PWA)
requirements,and transferability and direct payment,as well as other guidance on the energy community and
domestic content tax credit "adders."

How has the energy storage industry progressed in 2024 & 20257?

The energy storage industry has continued to progress over the course of 2024 and into 2025, buoyed in
significant part by the federal income tax benefits in the form of tax credits enacted under the Inflation
Reduction Act of 2022 (IRA).

What are the New IRA rulesfor energy storage?

Energy storage was one of the magor beneficiaries of the IRA's new rules on both the deployment and
manufacturing sides. The IRA enacted the long-sought investment tax credit(ITC) under Section 48 and 48E
of the Internal Revenue Code (the Code) for standalone energy storage facilities.

Are IRA tax benefits a viable option for energy storage facilities?

While the vitality of the IRA tax benefits in their current form is currently subject to uncertaintygiven the
results of the 2024 federal general election,the existing market practice for financing energy storage facilities
since the IRA's passage continues to evolve in reaction to the act's new requirements and opportunities.

What is the energy storage credit and how does it work?

The credit ranges from 30 percent to as much as 70 percent for nonresidential installations if certain domestic
content and community-related criteria can be met. This credit is expected to increase investments in energy
storage and capacity additionsto 27 gigawatts a year by 2031. 1

Are storage projects eligible for ITC & PTC?

Storage projects that start construction before 2033 will remain eligible for both the ITC and PTC. Those
beginning in 2025 can receive an ITC of up to 50% under 48E if domestic content and labor standards are
met,though the ITC will phase out entirely by 2035.

November 2024 | By Nathan Gonzales Revolution battery storage project in Crane County, Texas, is a
large-scale battery energy storage facility developed, owned and operated by Spearmint Energy, designed to
provide grid stability ...

Support Tax Incentives for Hydropower and Marine Energy Expanding renewable energy production and

manufacturing in the United States are among NHA"s top priorities. The U.S. has long used targeted tax credit
programsto incentivize ...
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On July 4, President Trump signed the "One Big Beautiful Bill." The bill makes steep cuts to solar energy and
places new restrictions on energy tax credits that will slow the ...

1 7?&#0183; CRC-IB served as financia advisor to Greenflash on its transaction closing the hybrid tax capital
and debt financing for Project Soho - a400MW / 800MWh standalone battery storage ...

Unlike solar and wind, which had their construction cutoff dates moved up, BESS projects will remain eligible
for the investment tax credit (ITC) and production tax credit (PTC) under sections 48E and 45Y respectively.

16 ??7?7?&#0183; Chinese energy storage companies active in the US face an uncertain future as federa
policies aim to reduce their supply chain involvement.

The Inflation Reduction Act (IRA) signed into law in August significantly improves the economics for
large-scale battery storage projects in the U.S. For the first time, standal one storage systems....

Energy storage is a critical part of U.S. infrastructure--keeping the grid reliable, lowering energy costs,
minimizing power outages, increasing U.S. energy production, and strengthening national security.

Overview Multiple tax incentives are available for the deployment of energy storage and solar resources in
New York State. These tax incentives are provided by both New Y ork State and ...

To calculate the amount your &#167; 48 or &#167; 48E project is eligible for, multiply the applicable tax
credit percentage by the "tax basis,” or the amount spent on an eligible unit of energy property or ...

Let"s face it - tax policies aren"t exactly the sexiest part of renewable energy discussions. But here's the
kicker: understanding these policies could mean the difference ...

The U.S. energy storage sector is expected to continue expanding after the enactment of the FY 2025 Budget
Act, which secures Investment Tax Credit (ITC) eligibility for ...

The next big challenge for energy storage, after bringing down the cost so that storage is economic and finding
asuitable business model, is financing. There are two waysto ...

The IRA presents a transformative opportunity for battery energy storage systems in the United States. The
expanded tax credits, combined with a longer-term guarantee, create an environment conducive to increased

investment and ...

Regulatory rollbacks might include loosening emissions standards on traditional power plants, tightening
requirements for renewable energy project eligibility under tax credits, and increasing the stringency of ...
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On December 4, 2024, the US Treasury and IRS issued final regulations (TD 10015) clarifying the definition
of energy property and rules for the energy credit under Section ...
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